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STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND
APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

Management is responsible for the preparation of the consolidated financial statements that present fairly,
in all material respects, the consolidated financial position of “ASG Business Aviation” Limited Liahility
Company and its subsidiaries {the “Group”) as at 31 December 2024, consolidated statements of profit or
loss and other comprehensive income for the year then ended, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and of material accounting policy
information and notes to the consolidated financial statements in compliance with IFRS Accounting
Standards.

In preparing the consolidated financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

° Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

° Providing additional disclosures when compliance with the specific requirements in {FRS Accounting
Standards are insufficient to enable users to understand the impact of particular transactions, other
events and conditions on the Group’s consolidated financial position and consolidated financial
performance; and

. Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for:

*  Designing, implementing and maintaining an effective and sound system of internal controls
throughout the Group;

¢  Maintaining adequate accounting records that are sufficient to show and explain the Group's
transactions and disclose with reasonable accuracy at any time consolidated financial position
of the Group, and which enable them to ensure that the consolidated financial statements
of the Group comply with IFRS Accounting Standards;

. Maintaining statutory accounting records in compliance with local legislation and accounting
standards;

*  Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

. Preventing and detecting fraud and other irregularities.

The consolidated financial statements for the year ended 31 December 2024 were authorised for issue by
management on 30 January 2026.
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INDEPENDENT AUDITOR’'S REPORT
To the Shareholders and the Board of Directors of “ASG Business Aviation” Limited Liability Company
Opinion

We have audited the consclidated financial statements of “ASG Business Aviation” Limited Liability
Company, its subsidiaries and branches {the “Group”), which comprise the consolidated statement of
financial position as at 31 December 2024, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2024, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with IFRS
Accounting Standards as issued by the International Accounting Standards Board {“IASB”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“1SAs”). Qur
responsibilities under those standards are further described in the Auditor’s Responsibifities for

the Audit of the Consolidated Financial Statements section of our report. We are independent

of the Group in accordance with the International Ethics Standards Board for Accountants’ international
Code of Ethics for Professional Accountants (including international independence Standards) (“IESBA
Code”} and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards as issued by the IASB, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

in preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going cancern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's consolidated financial
reporting process.

Deloitte refers to one or more of Deloitte Touche "ohmatsu Limited [“OTTL"), its globat network of member f=ms, and their related eatities. DTTL [also
referred to s *Deloitte Global*) and each of its member firms are legally separate and independent entities. DTTL does not provide services to clients.
Please see www.deloitte.com/about to learn more.

© 2026 Deloitte & Touche LLAC, All rights reserved.






Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not

a guarantee that an audit conducted in accordance with 1SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with I5As, we exercise professional judgment and maintain professicnal
skepticism throughout the audit. We also:

] Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the averride of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

] Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence cbtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

. Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and
review of the audit work performed for purposes of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2024
{in thousands of Azerbaijani Manats)

Year ended Year ended
Motes 31 December 2024 31 December 2023

Revenue
Revenue S 331,235 289,571
Insurance revenue 7,995 11,596
Total revenue 339,230 301,167
Operating expenses
Employee costs 6 (80,836) (68,340}
Material expenses 7 (49,088} (43,937}
Depreciation 13 (41,086) {18,560)
Repair and technical maintenance {22,170} {17,483)
Handling, landing, navigation, and other flight costs (11,019} {10,222)
Allocation of reinsurance premiums {9,762) {11,983)
Fuel {8,314) {9,499)
Taxes other than income tax {4,221) {4,778)
Communication expenses {3,065) {3,660
Aircraft crew costs {3,055) {4,330)
Reversal of impairment related to tax balances 2,689 -
Catering and other passenger-related expenses {2,502) {2,458}
Lease costs {2,088) {2,074}
Change in unused vacation (1,745} .
Recovery of impairment on financial assets 15 1,650 8,294
Amounts recoverable from reinsurance for incurred claims 626 695
Goodwill impairment {376) -
Insurance claims incurred, net of reinsurance - S6
Insurance expensas - (896)
Insurance finance expense for insurance contracts issued - {44)
Reinsurance finance expense for reinsurance contracts held - 28
Other expenses 8 {15,110} [13,755)
Total operating expenses 1249,472) {202,946}
Operating profit 89,758 98,221
Finance costs 9 {8,891) {11,035)
Foreign exchange loss, net {4,0286) {782}
Finance income - other 1,267 606
Gain on disposal of a subsidiary 917
Finance income - intarest income 679 1,306
Corporate social responsibility expenses (49,040)
Other income 10 7.570 3,139
Profit for the year before income tax 87,274 42,415
Income tax expense 11 (18,297} {19,060)
Profit for the year 658,977 23,355
Translation reserve gain 70 106
Total caomprehensive income for the year 59,047 23,461
Profit for the year attributable to:

Owners of the Company 68,915 23,339

Non-controlling interests 62 16
Total comprehensive income for the year attributable to:

Owners of the Company 68,985 23,445

Non-controlling interests 62 16

The accompanying notes are an integral part of these consolidated financial statements.






“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2024

(in thousonds of Azerbaijani Manats)

ASSETS

Non-current assets
Property and equipment
Long-term advances given

Investments in financial assets, non-current portion’

Deferred tax assets
Goodwill*

Total non-current assets

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Short-term advances given
Bank deposits, current portion
Investments in financial assets, current portion
Reinsurance contract assets
Insurance contract assets
Current income tax prepayment
Other current assets

Total current assets

Total assets

EQUITY AND LIABILITIES

Equity

Charter capital

Translation reserves

Accumulated deficit

Equity attributable to owners of the Company
Non-controlling interests

Total equity

Non-current liabilities

Loans and borrowings, non-current portion
Deferred tax liabilities

Long-term payables

Provisions

Total non-current Habilities

Current liabilities

Trade and other payables

Advances received

Loans and borrowings, current portion
Current income tax liabilities
Insurance contract liabilities
Reinsurance contract liabilities

Total current liabilities
Total liabilities

Total equity and liabilities

Notes

13
19
18
12

17
15
14

16
18

24

20
12

21
23
20
11

31 December 31 December
2024 2023
200,747 314,944
17,010 10,594
4,388 4,758
940
- 376
222,145 331,612
75,614 69,264
75,212 46,711
19,034 13,252
9,241 10,376
5,900 7,900
4,713
1,851 2,317
- 13
683
206 830
191,771 151,346
413,916 482,958
181,070 181,070
C {70)
(23,935} {56,930}
157,135 124,070
535 473
157,670 124,543
115,359 162,907
6,222 8,772
- 100,470
- 159
121,581 272,308
63,788 41,091
22,803 27,642
19,931 12,208
18,501 -
3,642 5,031
- 135
134,665 86,107
256,246 358,415
413,916 482,958

'Non-current portion of investments in bonds and goodwill were included within other non-current assets in prior year's comparative figures.

The accompanying notes are an integral part of these consolidated financial statements.






“ASG BUSINESS AVIATION" LIMITED LIABILITY COMPANY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024
(in thousands of Azerbaijani Manats)

Foreign Total equity
exchange attributable Non-
Charter Accumulated  translation to owners of controlling
Notes capital deficit reserve the parent interest Total equity
Restated balance as at 1 January 2023 186,698 {80,269) (176} 106,253 457 106,710
Profit for the year - 23,339 o 23,339 16 23,355
Reduction in charter capital 13 (5,628) - - {5,628) - (5,628)
Other comprehensive income for the
year - g 106 106 - 106
Balance at 31 December 2023 181,070 (56,930) {70} 124,070 473 124,543
Profit for the year . 68,915 - 68,915 62 68,977
Dividend declared 21 - {35,920) o {35,920) - [(35,920)
Other comprehensive income for the
year - - 70 70 e 70
Baftance at 31 December 2024 181,070 {23,935) . 157,135 535 157,670

The accompanying notes are an integral part of these consolidated financial statements.






“ASG BUSINESS AVIATION" LIMITED LIABILITY COMPANY

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024

{in thousands of Azerbaijani Manats)

Profit for the year before income tax

Adjustments for:

Depreciation

Finance costs

{Gain)/Loss on disposal of property, plant and equipment
Foreign exchange loss, net

Reversal of impairment related to tax balances
Finance income

Change in unused vacation

Recovery of impairment on financial assets

Gain on sales of subsidiary

Change in provision for obsolete inventory

Goodwill impairment

Change in provision due to tax dispute and income tax

Operating cash flows before movements in working capital

Change in trade and other receivable

Change in inventories

Change in trade and other payable

Change in advances received

Reinsurance contract assets and liabilities - net
Insurange contract assets and labilities - net
Change in advances given

Change in other current assets

Cash generated from operating activities

Interest paid
Income tax paid

Net cash generated by operating activities

Investing activities

Purchase of property and equipment

Proceeds from disposal of property and equipment
Advance paymenits for overhauls

Purchase of bonds

Advances paid for purchase of property and equipment
Bank deposit withdrawal

Proceeds from disposal of subsidiary

Interest received

Change in restricted cash

Proceeds from finance leases receivables

Other changes

Met cash used in investing activities

Financing activities

Principal payments on long-term borrowings

Dividends paid

Proceeds from loans and borrowings

Net cash {used in)/generated by financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Foreign currency effect on cash and ¢ash equivalents
Cash and cash equivalents at the end of the year

31 December 31 December
Notes 2029 2023
87,274 42,415
13 41,086 18,560
9 8,891 11,035
10 (6,514) 2,391
4,026 782
(2,689} -
(1,946} {1,912)
1,745 -
15 (1,650) (8,294}
{917) =
14 852 {513}
376 -
4 {232}
130,538 64,232
{25,856) (1,077}
{10,972} 2,425
5,906 13,875
{4,839) (817}
1,598 {572}
{1,376} 22
995 (2,942)
184 (83)
96,178 25,063
{8,273) (9,453)
{4,002) {29,665)
83,903 35,945
{22,977 {51,721)
9,475 8,832
(4,470} (3,285)
(4,189) &
{3.454) (2,928}
2,000 -
642 -
525 2,680
58 4
g 13,164
1936
{22,090 {31,318}
20 (46,752) (14,721}
{11,875} (23)
20 7,650 23,800
{50,977} 9,056
10,836 13,683
17 69,264 55,366
17 {4,486) 215
17 75,614 69,264







“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
(in thousands of Azerbaijani Manats)

Following non-cash transactions were eliminated from consolidated statement of cash flows for the year
ended 31 December 2024 and 2023:

(a)
(b)
{c)

(d)
(e)
(f)

Offset of trade receivables with trade payabies of AZN 79 in 2023 (2023: AZN 3,567);

Offset of trade receivables with long-term payables of AZN 2,985 in 2023 (2023: AZN 5,840);
Acquisition of property, plant and equipment settled in prior periods of AZN 1,508 {2023: AZN
1,216);

Return of Airbus A320 aircraft to the seller of AZN 98,113;

Dividends declared to shareholders in amount of AZN 35,920; and

Offset of tax receivables with current income tax liabilities of AZN 147 in 2023 (2022: AZN 164);

The accompanying notes are an integral part of these consolidated financial statements.






“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

(in thousands of Azerbaijani Manats)

1.

GENERAL INFORMATION

ASG Business Aviation Limited Liability Company (the “Company”) is a legal entity registered by
the Ministry of Taxes on 13 April 2007. The registered office of the Company is 21 Mardakan pr., Baku,
the Republic of Azerbaijan.

The primary activities of the Company, its subsidiaries and branches {the “Group”) are the provision
of chartered flights and aviation, on-ground, agency, catering, construction, supply and insurance
services to third parties.

The Company was 100% owned by Silk Way Development Limited Liability Company until it was
acquired by Mr. Teymur Mammadov on 2 October 2019. On 20 June 2024, Teymur Mammadov
disposed 50% of the Group’s shares to “Azbizneskom” Limited Liability Company.

The Company’s immediate owners as at 31 December 2024 and 2023 were as follows:

Qwnership as at31  Ownership as at 31

Shareholder December 2024, December 2023
Teymur Mammadov 50% 100%
“Azbisnezkom” LLC 50% 0%

The name of the Company was officially changed from Silk Way Business Aviation to ASG Business
Aviation on 8 July 2020.

The Group has the following branches in 2024 and 2023 established from the end of November 2019,
which have been included in these consolidated financial statements:

Name of branch Principal activity

A5G Business Aviation Ground Handling  Provides ground handling services at different airports in

Company the Republic of Azerbaijan.
ASG Business Aviation Sky Catering Provides catering services to aircraft at different airports in

the Republic of Azerbaijan.

ASG Business Aviation Logistics and Provides with logistics and goods supply.

Supply
ASG Business Aviation Construction & Provides services to the aviation sector in the field of repair-building, assembly

Industry operations, restoration, and other kind of works.






“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
{in thousands of Azerbaijani Manats)

The principal activities of subsidiaries and their effective ownership interests as at 31 December 2024
and 2023 were as follows:

Place of incorporation  Proportion of ownership Proportion of ownership

Name of Subsidiary Principal activity and operation as at 31 December 2024  as at 31 December 2023
AzMilk Dairy LLC Agriculture services Azerbaijan 100% 100%
Hahn Carge Services  Handling services in
GmbH Hahn airport S L 100%
ng:(;éo'u LEIIEL Insurance services Azerbaijan 96.53% 96.53%

On 28 February 2024 the Group disposed one of its subsidiaries - Hanh Cargo Terminal to a German
company - WISSKIRCHEN Management and Consulting GmbH for EUR 413,

Significant transactions with former entities under common control

As part of the deal to obtain control over the Company from the former owner, the parties agreed to
acquire assets necessary to start new line of business and established the new branches disclosed
above.

In the normal course of the business, the Group enters into transactions with subsidiaries of its
former shareholder, Silk Way Development LLC. Starting from the acquisition of a new line of
businesses (ground handling and catering services) from Silk Way Airlines LLC {subsidiary of the
former owner) in 2019, the Group provides ground handling services back to Silk Way Airlines LLC
and its subsidiaries {(Note 5).

ADOPTION OF NEW AND REVISED STANDARDS

New and amended IFRS Accounting Standards that are effective for the current year

In the current year, the Group has applied a number of amendments to [FRS Accounting Standards
issued by the International Accounting Standards Board (IASB) that are mandatorily effective for an

accounting period that begins on or after 1 January 2024. Their adoption has not had material impact
on the disclosures or on the amounts reported in these consolidated financial statements.

Standards

Amendments to I1AS 1 Presentation of Financial Statements — Clossification of Liabilities as Current or
MNon-Current

Amendments to |1AS 7 Statement of Cash Flows

Amendments to IFRS 17 Financial Instruments: Disclosures titled Supplier Finance Arrangements

Amendments to 1AS 1 Presentation of Financial Statements — Non-current Liabilities with Covenants

Amendments to IFRS 16 Leoses — Lease Liability in a Sale and Leaseback






“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
{in thousands of Azerbaijani Manats)

New and revised IFRS Accounting Standards in issue but not yet effective

At the date of authorisation of these consolidated financial statements, the Group has not applied
amendments to the following IFRS Accounting Standards that have been issued but are not yet
effective:

Standards Effective date

Amendments to 1AS 21 — The Effects of Chonges in Foreign Exchange Rates — Lack of 1 January 2025
Exchangeability

Amendments to IFRS 9 — Financial Instruments and IFRS 7 — Financiof Instruments: 1 January 2026

Disclosures

IFRS 19 - Subsidiaries without Public Accountability: Disclosures 1 fgnuary 2027

Amendments to IFRS 10 - Consolidated Fingncial Statements and 1AS 28 — Investment in  Effective date has been removed
Associates and Joint Ventures temporarily by the 1AS8.
Amendments to IFRS 16 — Lease Liability in a Sale and Leaseback 1 January 2026

IFRS 18 — Presentation and Disclosure in Financial Statements 1 Jonuary 2027

Annual Improvements to IFRS Accounting Standards — Amendments to IFRS 1, IFRS 7, IFRS

9, IFRS 10 and IAS 7 1 January 2026

Management does not expect that the adoption of the Standards listed above will have a material
impact on the consolidated financial statements of the Group in future periods.

MATERIAL ACCOUNTING POLICIES
Basis of preparation

These consolidated financial statements have been prepared on the historical cost basis. Historical
cost is generally based on the fair value of the consideration given in exchange for assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability
at the measurement date. Fair value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis, except for leasing transactions that
are within the scope of IFRS 16 Leases, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in 1AS 2 Inventories. The same accounting policies,
presentation and methods of computation have been followed the year ended 31 December 2024
as were applied in the preparation of the Group’s consolidated financial statements for the year ended
31 December 2023.

The principal accounting policies adopted are set out below,






“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
{in thousands of Azerbaijoni Manats)

Going Concern

Management has at the time of approving the consolidated financial statements, a reasonable
expectation that the Group has adequate resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going concern basis of accounting in preparing the
consolidated financial statements.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company, its
branches and entities controlled by the Company (its subsidiaries} made up to 31 December each
year. Control is achieved when the Company:

. Has the power over the investee;
. Is exposed, or has rights, to variable returns from its involvement with the investee; and

e Has the ability to use its power to affects its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Company obtains contral over the subsidiary and
ceases when the Company loses control of the subsidiary. Specifically, the results of subsidiaries
acquired or disposed of during the year are included in profit or loss from the date the Campany gains
control until the date when the Company ceases to control the subsidiary.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring
the accounting policies used into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses, and cash flows relating to transactions
between the members of the Group are eliminated on consolidation.

Non-controlling interests in subsidiaries are identified separately from the Group’s equity therein.
Those interests of non-controlling shareholders that are present ownership interests entitling their
holders to a proportionate share of net assets upon liquidation may initiatly be measured at fair value
or at the non-controlling interests’ proportionate share of the fair value of the acquiree’s identifiable
net assets. The choice of measurement is made on an acquisition-by-acquisition basis. Other non-
controlling interests are initially measured at fair value. Subsequent to acquisition, the carrying
amount of non-controlling interests is the amount of those interests atinitial recognition plus
the non-controlling interests’ share of subsequent changes in equity.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total comprehensive income of the subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance.

Changes in the Group’s interests in subsidiaries that do not result in a loss of control are accounted
for as equity transactions. The carrying amount of the Group’s interests and the non-controlling
interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-controlling interests are adjusted and the fair value
of the consideration paid or received is recognised directly in equity and attributed to the owners of
the Company.

12






“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024 {CONTINUED}
fin thousands of Azerbaijani Manats)

Functional and presentation currency

The national currency of Azerbaijan is the Azerbaijani Manat {*AZN"), which is the Group's
functional currency, because it reflects the economic substance of the underlying events and
circumstances of the Group, except for Hahn Cargo Services GmbH whose functional currency is
Euro {“EUR"). The presentation currency for these consolidated financial statements is Azerbaijani
Manat. All values are rounded to the nearest thousand AZN, except when otherwise indicated.

Foreign currency transactions

In preparing the consolidated financial statements, transactions in currencies other than the Group’s
functional currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates
of the transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies are translated at the rates prevailing at the date
when the fair value was determined. Non-monetary items that are measured at historical cost in

a foreign currency are not retranslated. Exchange differences on monetary items are recognized in
profit or loss in the period in which they arise.

The relevant exchange rates are as follows:

31 December 31 December
2024 2023
UsD / AZN 1.7000 1.7000
EUR / AZN 1.7724 1.8766

Revenue recognition

Revenue is measured based on the consideration to which the Group expects to be entitled in a
contract with a customer and excludes amounts collected on behalf of third parties. The Group
recognises revenue at a point in time when it transfers control of a product or service to a customer
as described below.

On-ground services revenue

Ground handling services for aircraft and cargo are recognized in the period in which the services
are rendered.

Business aviation

Business aviation revenue includes transportation of private customers, including corporate and
individuals in a private jet. Business aviation revenue is recognized when the transportation service
is provided.

Cotering

Revenue from catering services is recognized in the period in which the services are rendered.

13






“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
{in thousands of Azerbaijani Manats)

Rental income

Rental income from operating leases is recognised as revenue on a straight-line basis over the term
of the lease.

Construction

Construction revenue and related receivables recognised based on the stage of completion of each
contract.

Supply

Revenue from supply services is recognized in the period in which the services are rendered.
Technical maintenance

Revenue from maintenance services is recognised in the period in which the services are rendered.
Agent's fee

The Group collects money on behalf of airline companies which actually performs the service and
transfers it to the airline companies. In this case, the Group acts in the capacity of an agent rather
than the principal in a transaction, and revenue (agent’s fee) recognised is the net amount of
commission earned by the Group and is recognised in the period in which the services are provided.

Insurance revenue

The insurance revenue for the year is the amount of expected premium receipts {excluding any
investment component) allocated to the period. The Group allocates the expected premium
receipts to each period of coverage on the basis of the passage of time; but if the expected pattern
of release of risk during the coverage period differs significantly from the passage of time, then on
the basis of the expected timing of incurred insurance service expenses. The Group changes the
basis of allocation between the two methods above as necessary, if facts and circumstances
change. The change is accounted for prospectively as a change in accounting estimate. For the
periods presented, all revenue has been recognised on the basis of the passage of time.

Operating expenses recognition
Operating expenses are recognised in profit or loss upon utilisation of the service or as incurred.

Finance costs

Finance costs comprise interest expense on loans and borrowings. All finance costs are recognized
in statement of profit or loss and other comprehensive income in the period in which they are
incurred.
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Employee benefit obligations

Remuneration to employees in respect of services rendered during the reporting period, including
accruals for unused vacation and bonuses and related social payments, is recognized as an expense
in the period when it is earned.

In accordance with the requirements of the Republic of Azerbaijan legislation, pension payments are
calculated by an employer as certain percentages of salary expenses and transferred to the State
Social Protection Fund of the Republic of Azerbaijan. This expense is charged to the statement of
profit or loss and other comprehensive income in the period in which the related salaries are
earned. Upon retirement, all retirement benefit payments are made by the fund. The Group does not
have any pension arrangements separate from the state pension system of the Republic of
Azerbaijan. n addition, the Group has no post-retirement benefits or other significant compensated
benefits requiring accrual.

Taxation
Income tax expense represents the sum of current income and deferred tax charges.
Current tax

Current income tax is based on taxable profit for the year. Taxable profit differs from profit

as reported in the statement of profit or loss and other comprehensive income because it excludes
items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the balance sheet date the end of the
reporting period.

A provision is recognised for those matters for which the tax determination is uncertain but it is
considered probable that there will be a future outflow of funds to a tax authority. The provisions
are measured at the best estimate of the amount expected to become payable. The assessment is
based on the judgement of tax professionals within the Group supported by previous experience in
respect of such activities and in certain cases based on specialist independent tax advice.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit and is accounted for using the liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised.

Deferred tax is calcufated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the reporting date. The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.
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Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by the
same taxation authority and the Group intends to settle its current tax assets and liabilities on a net
basis.

Current tax and deferred tax for the year

Current and deferred tax are recognized in the statement of profit or loss and other comprehensive
income, except when they relate to items that are recognized in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity respectively.

Operating taxes

Azerbaijan also has various other taxes (such as property tax, social tax and withholding tax), which
are assessed on the Group’s activities. These taxes are included as a component of operating
expenses in the consolidated statement of profit or loss and other comprehensive income.

Accounting for payments made to aircraft repair service providers under power-by-hour
agreements

As part of aircraft maintenance and overhaul {major maintenance) expenditure, the Group enters
into power-by-hour (“PBH”) agreement for engine maintenance with original equipment
manufacturers of aircraft engines. The monthly payments are based on the number of flight hours
multiplied by fixed rate per hour and rate per flight hour is escalated on an annual basis in
accordance with PBH agreement. Monthly payments made are partially recorded as an advance
payment, to the extent that it is to be utilised through future overhau! and partially expensed as
part of daily maintenance expenses.

Upon completion of an overhaul, part of advance payments are capitalised over aircraft. The
proportion of the amount to be expensed and capitalised is determined based on the best estimate
of the proportion of day-to-day maintenance compared to that which extends the useful lives of
the engines.

Property and equipment

Items of property and equipment held for use in the supply of services, or for administrative
purposes, are stated in the consolidated statement of financial position at cost less accumulated
depreciation and impairment losses. Cost includes expenditures that are directly attributable to the
acquisition of the asset. Purchased software that is integral to the functionality of the related
equipment is capitalised as part of that equipment.

When parts of an item of property and equipment have different useful lives, they are accounted
for as separate items {major components) of property and equipment. The cost relating to an
acquired {owned or leased} aircraft reflects all components in its full service potential excluding the
maintenance condition of its landing gear, airframe, auxiliary power unit and engines (major
components).
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The cost relating to the major maintenance element is identified on acquisition as a separate
component and depreciated till its next major maintenance event.

Major spare parts and stand-by equipment are classified as property and equipment when
the Group expects to use them during more than one period. Similarly, if the spare parts and
servicing equipment can be used only in connection with an item of property and equipment,
they are accounted for as property and equipment.

The cost of replacing part of an item of property and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Group and its cost can be measured reliably. Capitalized costs include major
expenditures for improvements and replacements that extend the useful lives of the assets or
increase their revenue generating capacity. Repairs and maintenance expenditures that do not
meet the foregoing criteria for capitalisation are charged to the statement of profit or loss and
other comprehensive income as incurred.

An item of property and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on

the disposal or retirement of an item of property and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in the statement
of profit or loss and other comprehensive income.

Depreciation

Depreciation of overhaul components of engines and aircraft is calculated using the units of
production method based on the estimated flying hours or cycles, and depreciation for remaining
property and equipment is recognised so as to write off the cost or valuation of assets less their
residual values over their useful lives, using the straight-line methed on the following bases:

Category Useful life Residual value
Aircraft, related overhauls and equipment
Airframe 20 years 10% of cost
Engine 20 years 10% of cost
Checks 1-3 years nil
Engine overhautl 4,500-8,000 flight hours nil
Qther major components overhouls 9 years, 5,000-22,500 flight cycles nil
Buildings 35 years nil
Equipment 5-20 years nil
Furniture, fixtures and computer equipment 5 years nil
Vehicles 4 years nil

The estimated usefut lives, residual values and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

Aircraft

Aircraft are depreciated using the straight-line method over their average estimated useful life of
20 years.
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Overhauls of major components and related expenditure, including replacement spares and labour
costs, are capitalised and amortised over the average expected life between major overhauls based
on flight hours and cycles.

All other replacement spares and other costs relating to maintenance of an aircraft are charged to
the statement of profit or loss and other comprehensive income upon consumption or as incurred
respectively.

Impairment of property and equipment

At each reporting date, the Group reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any}. Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the cash-generating unit to which
the asset belongs. Where a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of meney and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in statement of profit or loss
and other comprehensive income.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that

the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset {or cash-generating unit) in prior
years,

A reversal of an impairment loss is recognised immediately in statement of profit or loss and other
comprehensive income to the extent that it eliminates the impairment loss which has been
recognised for the asset in prior years.

Advances given

Advances given are carried at cost less accumulated impairment losses. Advances given is classified as
non-current when it relates to an asset which will itself be classified as non-current upon initial
recognition. Advances given to acquire assets are transferred to the carrying amount of the asset
once the Group has obtained control of the asset and it is probable that future economic benefits
associated with the asset will flow to the Group. If there is an indication that the assets, goods or
services relating to advance will not be received, the carrying value of the advances given is written

18






“ASG BUSINESS AVIATION” LIMITED LIABILITY COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
(in thousands of Azerbaijani Manats)

down accordingly and a corresponding impairment {oss is recognized in statement of profit or loss
and other comprehensive income for the period.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials
and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the inventories to their present location and condition. Cost is calculated using the first in first out
cost method. Net realisable value represents the estimated selling price less all estimated costs of
completion and costs to be incurred in marketing, selling and distribution.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Group will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows {where effect of the time value
of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to
the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities are added to
or deducted from the fair value of the financial assets or financial liabilities, as appropriate,

on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

Financial assets are classified into the following specified categories: cash and cash equivalents,
bank deposits, insurance contract assets, reinsurance contract assets and trade and other
receivables. The classification depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition.

All financial assets are recognised and derecognised on a trade date where the purchase or sale of
a financial asset is under a contract whose terms require delivery of the financial asset within

the timeframe established by the market concerned, and are initially measured at fair value, plus
transaction costs.
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All recognised financial assets that are within the scope of IFRS & are required to be subsequently
measured at amortised cost or fair value on the basis of the Group’s business model for managing
the financial assets and the contractual cash flow characteristics of the financial assets.

Cash and cash equivalents

Cash and cash equivalents comprise cash in current bank accounts, cash in transit, petty cash and
VAT depaosits.

Investments in bonds

Investments in bonds are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less any allowance for impairment.

Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Receivables including trade and other receivables, cash and cash
equivalents, bank deposits, insurance contract assets and reinsurance contract assets are measured
at amortized cost using the effective interest method, less any impairment.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that
are credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts
estimated future cash receipts {including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) excluding
expected credit losses, through the expected life of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount of the debt instrument on initial recognition.

The amortised cost of a financiat asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted
for any loss allowance. The gross carrying amount of a financial asset is the amortised cost of a
financial asset before adjusting for any loss allowance.

Interest income is recognised in profit or loss.

Impairment of financial assets

The Group recognizes a loss allowance for expected credit losses on investments in debt
instruments that are measured at amortised cost. The amount of expected credit losses is updated
at each reporting date to reflect changes in credit risk since initial recognition of the respective
financial instrument.

The expected credit losses on trade receivables are estimated using a provision matrix based on the
Group’s historical credit loss experience, adjusted for factors that are specific to the debtors,
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general economic conditions, credit ratings and an assessment of both the current as well as the
forecast direction of conditions at the reporting date, including time value of money where
appropriate.

(i)  Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument at the
reporting date with the risk of a default occurring on the financial instrument at the date of initial
recognition. fn making this assessment, the Group considers both quantitative and gqualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort.

Forward-looking information considered includes the future prospects of the industries in which
the Group’s debtors operate, obtained from economic expert reports, financial analysts,
governmental bodies, relevant think-tanks and other similar organizations, as well as consideration
of various external sources of actual and forecast economic information that relate to the Group's
core operations.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

e An actual or expected significant deterioration in the financial instrument’s external
(if available) or internal credit rating;

. Significant deterioration in external market indicators of credit risk for a particular financial
instrument, e.g. a significant increase in the credit spread, the credit default swap prices for
the debtor, or the length of time or the extent to which the fair value of a financial asset has
been less than its amortized cost;

. Existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations;

s An actual or expected significant deterioration in the operating results of the debtor;
. Significant increases in credit risk on other financial instruments of the same debtor; and

= Ap actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk

on a financial asset has increased significantly since initial recognition when contractual payments
are more than 30 days past due, unless the Group has reasonable and supportable information that
demonstrates otherwise.
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Despite the foregoing, the Group assumes that the credit risk on a financial instrument has not
increased significantly since initial recognition if the financial instrument is determined to have
low credit risk at the reporting date. A financial instrument is determined to have low credit risk if:

The financial instrument has a low risk of defauit;

2. The debtor has a strong capacity to meet its contractual cash flow obligations in the near
term; and

3. Adverse changes in economic and business conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.

The Group considers a financial asset to have low credit risk when the asset has external credit
rating of ‘investment grade’ in accordance with the globally understood definition or if an external
rating is not available, the asset has an internal rating of ‘performing’. Performing means that

the counterparty has a strong financial position and there is no past due amounts.

The Group regularly menitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

{ii) Definition of default

If historical experience indicates that financial assets, for which information developed internally or
obtained from external sources indicates that the debtor is unlikely to pay its creditors, including
the Group, in full, the Group considers this as an event of default for internal risk management
purposes.

Irrespective of the above analysis, the Group considers that default has occurred when a financial
asset is more than 90 days past due unless the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is more appropriate.

{iii) Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

(a) Significant financial difficulty of the issuer or the borrower;
{b) A breach of contract, such as a default or past due event (see {ii) above);

{¢) The lender{s} of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender{s) would
not otherwise consider;

(d) It is becoming probable that the borrower will enter bankruptey or other financial
reorganisation; or

(e) The disappearance of an active market for that financial asset because of financial difficulties.

It may not be possible to identify a single discrete event instead; the combined effect of several
events may have caused financial assets to become credit-impaired.
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{ivl Write-off policy

The Group writes off a financial asset when there is information indicating that the debtor is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has
been placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past due, whichever occurs sooner. Financial
assets written off may still be subject to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where appropriate. Recoveries resulting from

the Group’s enforcement activities will result in impairment gains and recognised in the statement
of profit or loss and other comprehensive income.

(v) Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given
default {i.e. the magnitude of the loss if there is a default} and the exposure at default.

The assessment of the probability of default and loss given default is based on historical data
adjusted by forward-looking information as described above. As for the exposure at default, for
financial assets, this is represented by the assets’ Bross carrying amount at the reporting date.

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Group in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the original effective interest rate. If the Group has
measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current reporting date that the conditions for
lifetime ECL are no longer met, the Group measures the loss allowance at an amount equal to 12-
month ECL at the current reporting date, except for assets for which simplified approach was used.

The Group recognizes an impairment gain or loss in the statement of profit or loss and other
comprehensive income for all financial instruments with a corresponding adjustment to their
carrying amount through a loss allowance account.

The expected credit losses on trade receivables are estimated using a provision matrix by reference
to past default experience of the debtor and an analysis of the debtor’s current financial position,
adjusted for factors that are specific to the debtors, general economic conditions of the industry in
which the debtors operate and an assessment of both the current as well as the forecast direction
of conditions at the reporting date. The Group has considered a probability of default of 100 per
cent against all receivables over 90 days past due because historical experience has indicated that
these receivables are generally not recoverable.

There has been no change in the estimation techniques or significant assumptions made during the
current reporting period.

Derecognition of financial assets
The Group derecognises a financial asset only when the contractual rights to the cash flows from

the asset expire; or it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity.
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If the Group neither transfers nor retains substantiaily all the risks and rewards of ownership and
continues to control the transferred asset, the Group recognises its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Group retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at amortised cost, the difference between
the asset’s carrying amount and the sum of the consideration received and receivable is recognised
in profit or loss.

Financial liabilities
Classification as debt or equity

Debt and equity instruments issued by the Group are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

Financial liabilities

Financial liabilities {(other than financial guarantee), including trade and other payables are initially
measured at fair value, net of transaction costs. Financial liabilities are subsequently measured at
amortised cost using the effective interest method, with interest expense recognised on an
effective yield basis.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position only when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the assets and settle the liability
simultaneously. Income and expense is not offset in the statement of profit or loss and other
comprehensive income unless required or permitted by any accounting standard or interpretation,
and as specifically disclosed in the accounting policies of the Group.

Insurance contracts

The Group utilises accounting policies determined by Central Bank of Azerbaijan (hereinafter
referred to as CBAR) for insurance companies of Azerbaijan. The Group offers various insurance
products in property and casualty, liability and personal insurance. Main insurance contracts
comprise of air CASCO, aircraft liability insurance for aircraft owners and compulsory property
insurance.
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The Group applies IFRS 17 for annual periods on or after 1 January 2023. IFRS 17 establishes
principles for the recognition, measurement, presentation and disclosure of insurance contracts,
reinsurance contract and investment contracts with discretionary participation features. t
introduces a model that measures groups of contracts based on the Groups estimates of the
present value of future cash flow that are expected to arise as the group fulfils the contracts, an
explicit risk adjustment for non-financial risk and a Contractual Service Margin ("CSm"}.

Under IFRS 17, insurance revenue in each reporting period represents the change in the liabilities
for remaining coverage that relate to services for which the Group expects to receive consideration
and an allocation of premiums that relate to recovering insurance acquisition cash flows. In
addition, investment components are no longer included in insurance revenue and insurance
service expenses.

The Group applies the Premium Allocation Approach (“PAA”) to simplify the measurement of
contacts when measuring liabilities for remaining coverage, the PAA is similar to the Group’s
previous accounting treatment. However, when measuring for liabilities incurred claims, the Group
now discounts the future cash flows and includes an explicit risk adjustment for non- financial risk.
The nature of the changes in accounting policies can be summarized, as follows:

(i) Classification of contracts

The Group issues insurance contracts that transfer insurance risk. Insurance contracts uncertain
future event (the “insured event”) adversely affects the policyholder or other beneficiary are
classified as insurance contracts.

The Group issues non-life insurance to individuals and businesses. Non-life insurance products
offered include property, motor, liability, and others. These products offer protection of
policyholder’s assets and indemnification of other parties that have suffered damage because of a
policyholder’s actions.

{ii) Level of aggregation

Insurance contracts are aggregated into Bgroups for measurement purposes. Groups of insurance
contracts are determined by identifying portfolios of insurance contracts, each comprising contracts
subject to similar risks and managed together and dividing each portfolio into annual cohorts {i.e. by
year of issue). The Group identifies portfolio per fines of businesses of insurance and reinsurance
contracts as generally all insurance contracts issued by the Group has similar risks and
characteristics.

(iii} Recognition and measurement of contracts

The Group recognises insurance contracts issued from the earliest of the following:

- the beginning of the coverage period of the group of contracts.

- the date when the first payment from a poticyholder becomes due.

- if there is no contractual due date, then it is considered to be the date when the first payment is
received from the policyholder.

The Group recognises reinsurance contracts held as it entered from the earlier of the following:
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- the beginning of the coverage period of the group of reinsurance contracts held. However, the
Group delays the recognition of a group of reinsurance contracts held that provide proportionate
coverage until the date any underlying insurance contract is initially recagnised, if that date is later
than the beginning of the coverage period of the group of reinsurance contracts held.

- the date the Group recognizes an onerous group of underlying insurance contracts if the Group
entered into the related reinsurance contract held in the group of reinsurance contracts held at or
before that date.

Cash flows are within the boundary of a contract if they arise from substantive rights and
obligations that exist during the reporting period under which the Group can compel the
policyholder to pay premiums or has a substantive obligation to provide services. Substantive
obligation to provide services ends when:

a) The Group has the practical ability to reassess the risks of the particular policyholder and can set
a price or level of benefits that fully reflects those reassessed risks; or

b) Both of the following criteria are satisfied:

- the Group has the practical ability to reassess the risks of the portfolio that contains the contract
and can set a price or level of benefits that fully reflects the risks of that portfolio; and

- the pricing of the premiums for coverage up to the reassessment date does not take into account
risks that relate to periods after the reassessment date.

(iv} Reinsurance contracts

Cash flows are within the contract boundary if they arise from substantive rights and obligations
that exist during the reporting period in which the Group is compelled to pay amounts to the
reinsurer or has a substantive right to receive services from the reinsurer. A substantive right to
receive services from the reinsurer ends when the reinsurer:

- has the practical ability to reassess the risks transferred to it and can set a price or level of
benefits that fully reflects those reassessed risks; or
- has a substantive right to terminate the coverage.

The contract boundary is reassessed at each reporting date and, therefare, may change over time.
(v)Measurement

PAA which is a simplified measurement model under IFRS 17, is used to measure portfolio of the
Company. The Group reasonably expects that using PAA would produce a measurement of the
liability for remaining coverage for the company that would not differ materially from the one that
would be produced applying the general measurement model requirements; or the coverage period
of each contract is equal or less than one year.

PAA which is a simplified measurement model under IFRS 17, is used to measure reinsurance assets
held by the Group as they bear same characteristics as underlying insurance contracts. On initial
recognition of each group of insurance contracts that are not onerous, the carrying amount of the
liability for remaining coverage {“LRC”) is measured at the premiums received on initial recognition
less any insurance acquisition cash flows at that date, including any amount arising from the
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derecognition at that date of any asset recognised for insurance acquisition cash flows paid before
that date, plus or minus any other assets or liabilities previously recognised for cash flows related to
that group.

For reinsurance contracts held on initial recognition, the company measures the remaining
coverage at the amount of ceding premiums paid,

(vi) Subsequent measurement under PAA

The carrying amount of a group of insurance contracts issued at the end of each reporting period is
the sum of:

- the LRC; and
- the Liability Incurred Claims {“LIC"), comprising the fulfilment cash flows (“FCF”} related to past
service aliocated to the group at the reporting date.

The carrying amount of a group of reinsurance contracts held at the end of each reporting period is
the sum of:

- the asset for remaining coverage, comprising of the ceding premiums payable and reinsurance
commission receivable; and

- the asset for incurred claims, comprising the FCF related to past service allocated to the group at
the reporting date expected to be recovered from reinsurers,

financial risk.

The Group’s objective in estimating future cash flows is to determine the expected value of a range
of scenarios that reflects the full range of possible outcomes. The cash flows from each scenario are
discounted and weighted by the estimated probability of that outcome to derive an expected
present value. The determination of the discount rate that reflects the characteristics of the cash
flow and liquidity characteristics of the insurance contracts requires significant judgement and
estimation,

(vii} De-recognition and contract modification
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(viii) Acquisition and attributable cost

Insurance acquisition cash flows are the costs that are directly associated with selling and handling
acquired contracts. The Group considers expenses for the underwriting department, expenses for
sales department, and commission expenses as acquisition costs. The Group has in place an
allocation technique to allocate the costs based on direct to indirect ratios. Both acquisition and
attributable costs fall under the insurance service expense while the non-attributable costs are
reported under other operating expenses and are not allocated to the groups of contracts.

Presentation
(i) Insurance revenue:

For contracts measured under the PAA, the insurance revenue for each period is the amount of
expected premium receipts faor providing services in the period. The Group allocates the expected
premium receipts to each period on the basis of the passage of time,

(ii)Insurance service expenses:
Insurance service expenses include the following:

- Incurred claims for the period.

- Other incurred directly attributable expenses.

- Insurance acquisition cash flows.

- Changes that relate to past service - changes in the FCF relating to the LIC,

- Changes that relate to future service — changes in the FCF that result in onerous contract losses or
reversals of those losses.

{iii) Net expenses from reinsurance contracts:

Net expenses from reinsurance contracts comprise reinsurance expenses less amounts recovered
from reinsurers. The Group recognises reinsurance expenses as it receives coverage or other
services under groups of reinsurance contracts. For contracts measured under the PAA, the Group
recognises reinsurance expenses based on the passage of time over the coverage period of a group
of contracts. Income and expenses from reinsurance contracts are presented separately from
income and expenses from insurance contracts, Income and expenses from reinsurance contracts,
other than insurance finance income or expenses, are presented on a net basis as 'net expenses
from reinsurance contracts’ in the insurance service result.

4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In applying the Group’s accounting policies, which are described in note 3, the directors are
required to make judgements {other than those involving estimations) that have a significant
impact on the amounts recognised and to make estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Critical judgments in applying accounting policies and estimates

The following are the critical judgements, apart from those invoiving estimations (which are
presented separately below), that the directors have made in the process of applying the Group’s
accounting policies and that have the most significant effect on the amounts recognised in financial
statements.

Taxation

Significant judgment is required in determining the provision for income taxes. There are many
transactions and calculations for which the uitimate tax determination is uncertain. The Group
recognizes liabilities for anticipated additional tax assessments as a result of tax audits based on
estimates of whether it is probable that additional taxes will be due.

Where the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax provisions in the period in which such
determinations are made.

Fiscal periods remain open to review by the tax authorities in respect of taxes for the three
calendar years preceding the year of tax review. Under certain circumstances reviews may cover
longer periods. While the Group believes it has provided adequately for all tax liabilities based on
its understanding of the tax legislation, the above facts may create additional financial risks for
the Group.

Income tax specifically chargeable to policyholders

When income tax expenses are specifically chargeable to the policyholder under the terms of the
contract, they are measured applying 1AS 12, and the Group includes those amounts in the
fulfilment cash flows applying IFRS 17. The Group accounts for them as a reduction in the liability
for remaining coverage and recognises insurance revenue when incurred.

Key sources of estimation uncertainty

The below are listed key estimations that management have used in the process of applying the
Group’s accounting policies and that have the most significant effect on the amounts recognized in
the consolidated financial statements,

Aircraft maintenance and overhaul expenditure under Power by the Hour agreements

The Group has entered into several Power by the Hour (“PBH") engine maintenance agreements
with original equipment manufacturers of aircraft engines. The monthly payments are based on the
number of flying hours flown. A portion of the cost is expensed at a fixed rate per hour during the
term of the PBH agreement. The remaining payments made are recorded as an advance payment,
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to the extent that it is to be utilised through future maintenance activities, if any, or capitalised
upon completion of an overhaul. The proportion of the amount to be expensed and capitalised is
determined based on the best estimate of the proportion of day-to-day maintenance compared to
maintenance which extends the useful lives of the engine.

Provision for expected credit losses on financial assets

The Group uses a provision matrix to calculate expected credit losses for financial assets. The
provision rates are based on days past due for Broupings of various customer segments that have
similar loss patterns (by geography).

Probability of default (PD) constitutes a key input in measuring ECL. PD is an estimate of the
likelihood of default over a given time horizon, the calculation of which includes historical data,
assumptions and expectations of future conditions.

Loss given default is an estimate of the loss arising on default. It is based on the difference between
the contractual cash flows due and those that the lender would expect to receive, taking into
account cash flows from collateral and integral credit enhancements.

The provision matrix is initially based on the Group’s historical observed default rates. The Group
calibrates the matrix to adjust the historical credit loss experience with forward-locking
information. For instance, if forecast economic conditions (i.e., gross domestic product) are
expected to deteriorate over the next year, which can lead to an increased number of defaults in
the aviation sector, the historical default rates are adjusted. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.
Where appilicable, the Group relies on default rates derived from external rates of counterparties.
The assessment of the correlation between historical observed default rates, forecast economic
conditions and expected credit losses is a significant estimate. The amount of expected credit losses
is sensitive to changes in circumstances and of forecast economic conditions. Uncertainties
regarding changes in the financial condition of customers, either adverse or positive, could impact
the amount and timing of any additional allowances for doubtful accounts that may be required.
This may have a negative impact on the financial results if additional losses occur that were not
anticipated in prior periods.

Insurance and reinsurance contracts

The Group applies the PAA to simplify the measurement of insurance contracts. When measuring
liabilities for remaining coverage, the PAA is broadly similar to the Group’s previous accounting
treatment under IFRS 4. However, when measuring liabilities for incurred claims, the Group now
discounts cash flows that are expected to occur more than one year after the date on which the
claims are incurred and includes an explicit risk adjustment for non-financial risk.

Liability for incurred claims

The ultimate cost of outstanding claims is estimated by using a range of standard actuarial claims
projection techniques, such as Chain Ladder and Bornheutter-Ferguson methods.
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The main assumption underlying these techniques is that a Group past claims development
experience can be used to project future claims development and hence ultimate claims costs.
These methods extrapolate the development of paid and incurred losses, average costs per claim
(including claims handling costs), and claim numbers based on the observed development of earlier
years and expected loss ratios. Historical claims development is mainly analysed by accident years,
but can also be further analysed by geographical area, as well as by significant business lines and
claim types. Large claims are usually separately addressed, either by being reserved at the face
value of loss adjuster estimates or separately projected in order to reflect their future
development. In most cases, no explicit assumptions are made regarding future rates of claims
inflation or loss ratios. Instead, the assumptions used are those implicit in the historical claims
development data on which the projections are based.

Additional qualitative judgement is used to assess the extent to which past trends may not apply in
future, (e.g., to reflect one-off occurrences, changes in external or market factors such as public
attitudes to claiming, economic conditions, levels of claims inflation, judicial decisions and
legislation, as well as internal factors such as portfolio mix, policy features and claims handling
procedures) in order to arrive at the estimated ultimate cost of claims that present the probability
weighted expected value outcome from the range of possible outcomes, taking account of all the
uncertainties involved. Other key circumstances affecting the reliability of assumptions include
variation in interest rates, delays in settlement and changes in foreign currency exchange rates,

Discount rates

Insurance and reinsurance contract liabilities are calculated by discounting expected future cash
flows at a risk free rate, plus an iliquidity premium where applicable. Risk free rates are determined
by reference to the yields of highly liquid AAA-rated sovereign securities in the currency of the
insurance and reinsurance contract liabilities. The illiquidity premium is determined by reference to
the observable market rates. The Group used the yield curve for discounting provided by the CBAR
and considered the market rates when calculating the illiquidity premium.

Risk adjustment for non-financial risk

The risk adjustment for non-financial risk is the compensation that the Group requires for bearing
the uncertainty about the amount and timing of the cash flows of groups of insurance contracts.
The risk adjustment reflects an amount that aninsurer would rationally pay to remove the
uncertainty that future cash flows will exceed the expected value amount. The Group has estimated
the risk adjustment using a confidence level (probability of sufficiency) approach at the 80th
percentile. That is, the Group has assessed its indifference to uncertainty for all product lines (as an
indication of the compensation that it requires for bearing non-financial risk) as being equivalent to
the 80th percentile confidence level less the mean of an estimated probability distribution of the
future cash flows. The Group has estimated the probability distribution of the future cash flows,
and the additional amount above the expected present value of future cash flows required to meet
the target percentiles,
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5. REVENUE

On-ground services
Catering revenue
Business aviation
Construction revenue
Suppiy revenue
Agent's fee

Technical maintenance
Other sales

Total revenue

Revenue generated from Silk Way Airlines LLC and its sub

Year ended
31 December 2024

Year ended
31 December 2023

174,939 154,370
75,313 58,441
53,522 48,863
11,629 11,684

6,921 8,384
5,405 4,224
2,767 2,767
739 838
331,235 289,571

sidiaries in 2024 represent about 12%

{2023: also 12% of total revenue) of the total Group revenue (2024: AZN 39,471 and 2023: AZN

34,424).

6. EMPLOYEE COSTS

Salaries and bonuses
Secial taxes

Total employee costs

7. MATERIAL EXPENSES

Foods, beverages, and supplies used in catering services
Construction materials

Food products sold by supply and logistics services
Other

Total material expenses

a2

Year ended
31 December 2024

Year ended
31 December 2023

68,540 57,679

12,296 10,661

80,836 68,340
Year ended Year ended

31 December 2024

31 December 2023

31,892 25,790
5,929 7,791
5,364 7,221
5,903 3,135

49,088 43,937
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8. OTHER EXPENSES

Bank charges

Utility expenses

Transportation expenses

Business trip

Professional services

Technical and maintenance expenses of terminal
Inventory write-off

Software expense

Other!

Total other expenses

Year ended
31 December 2024

Year ended
31 December 2023

LAZN 561 transportation expenses were included within “other” in comparative disclosure figures of 2023.

9. FINANCE COSTS

Interest on loans and borrowings
Other

Total finance costs

10. OTHER INCOME

2,002 2,012
1,893 1,973
1,694 561
1,657 773
954 1,745
933 609
851 -
721 1,404
4,405 4,678
15,110 13,755
Year ended Year ended

31 December 2024

31 December 2023

8,263 9,462
628 1,573
8,891 11,035

Other income primarily comprises gain on disposal of property, plant and equipment amounting to
AZN 6,514. The residual balance of AZN 1,056 relates to other immaterial income items.

11. INCOME TAX EXPENSE

Current income tax expense

Deferred tax expense

Changes in estimates related to prior years' income tax
Changes in estimates related to prior years’ deferred tax

Total income tax expense

Year ended

31 December 2024

Year ended
31 December 2023

(19,907) {14,5335)
1,454 {4,525)

- {1,428)

156 1,428
{18,297) {19,060}
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The income tax expense for the year calculated at statutory income tax rate of 20% can be
reconciled to the accounting profit as follows:

Year ended Year ended
31 December 2024 31 December 2023

Profit before income tax 87,274 42,415
Income tax expense at statutory tax rate {17,455} (8,483)
Tax effect of expenses that are not deductible in determining taxable profit {7086) 110,394}
Effect of non-recognized tax losses {292} {183)
Total income tax expense (18,453) {19,060)

12. DEFERRED TAX ASSETS AND LIABILITIES

Deferred income taxes reflect the net tax effects of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for income
tax purposes. The tax effect on the major temporary differences that give rise to the deferred
balances as at 31 December 2024 and 2023 is presented below:

31 December 2024 31 December 2023
Deferred tax liabilities attributable to:
Property and equipment {9,713) {9,715}
Trade and other receivables 1,798 1,913
Advances given 939 361
Inventories 537
Trade and other payables 255 576
Bonds 6 .
Long-term trade payables - (1,907)
Total deferred tax liability (6,178} {8,772)
Deferred tax (liability)/asset attributoble to:
Insurance contract liabilities {449) {1,247)
Insurance contract assets 2,884 2,869
Reinsurance contract labilities {1,770) 27
Reinsurance contract assets {709) (709}

Total deferred tax {Nability)/asset (44) 940
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Movement in temporary differences du ring the year

Recognised in

1 January 2024 profit or loss 31 December 2024
Deferred tax liabilities
Property and equipment {9,715) 2 {9,713)
Trade and other receivables 1,913 (115) 1,758
Long-term trade payables (1,907) 1,907 -
Trade and other payables 576 (321) 255
Advances given 361 578 939
Bonds - 6 6
Inventories - 537 537
Total deferred tax liabilities (8,772) 2,594 {6,178)
Deferred tax liability/{asset)
Insurance contract assets 2,869 {3,318) (449)
Insurance contract liabilities (1,247) 4,131 2,884
Reinsurance contract assets {709} {1,061} {1,770)
Reinsurance contract liabilities 27 {736) (709}
Total deferred tax liability/(asset) 940 (984) (44)

Recognised in

1 January 2023 profit or loss 31 December 2023
Deferred tax liabilities
Property and equipment {9,396) {319) {9,715)
Trade and other receivables 3,516 {1,603) 1,913
Long-term trade payables - {1,907) (1,907}
Trade and other payables 576 - 576
Advances given (77) 438 361
Inventories 150 (150)
Finance lease receivables {169} 169 -
Total deferred tax labilities {5,400} (3,372) (8,772)
Deferred tax assets
Insurance contract assets 2,820 45 2,869
Reinsurance contract assets {555) {154) {709)
Insurance contract liabilities (1,639) 392 {1,247
Reinsurance contract liabilities 39 (12) 27
Total deferred tax assets 665 275 940
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14.

15,

As at 31 December 2024, net book value of property, plant and equipment totaling AZN 71,239 were
pledged as a collateral on loans and borrowings received from banks {2023: AZN 46,397).

As per a shareholder decision in February 2023, AZN 5,628 was withdrawn from the charter capital
in the form of an asset.

INVENTORIES
31 December 31 December
2024 2023
Stores, spare parts and consumables 19,225 12,861
Other materials 2,492 2,222
Less: allowance for slow-moving inventory {2,683) (1,831)
Total inventories 19,034 13,252

None of the inventories have been pledged as a security for the loans and borrowings as of 31
December 2024 and 2023.

Management has not recognised any write-off to net realisable value or impairment loss allowance

for expected obsolescence as at 31 December 2024 and 2023 as this would not have any material
impact on the consolidated financial statements.

TRADE AND OTHER RECEIVABLES

31 December 31 December
2024 2023
Trade receivables 44,698 45,964
Tax receivables 34,288 6,387
Other receivables 216 -
Less: Expected Credit Losses B3 (3,990) (5,640)
Total trade and other receivables 75,212 46,711

The average credit period on provision of services is 49 days. No interest is charged on outstanding
trade receivables.

There has been no change in the estimation techniques or significant assumptions made during the
current reporting period.

The following table details the risk profile of trade receivables based on the Group’s provision
matrix. As the Group's historical credit loss experience does not show significantly different loss
patterns for different customer segments, the provision for loss allowance based on past due status
is not further distinguished between the Group’s different customer segments.
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Trade receivables — days past due

As at 31 December 2024 Not past due <30 31-60 61-90 91-120 >120 Total
AZN AZN AZN AZIN AIN AZN AZN
Expected credit loss rate 5.33% 7.07% 7.25% 11.07% 43 32% 44.23% 8.93%
Estimated total gross
carrying amount at default 29,273 8,103 2,967 822 1,272 2,261 44,698
Lifetime ECL {1,560} {573) {215) {91) {551) {1,000) {3,990)

40,708

Trade receivables - days past due

As at 31 December 2023 Not past due <30 31-60 61-90 91-120 >120 Total
AZN AZN AZIN AZN AIN AIN AIN
Expected credit loss rate 6.00% 7.37% 10.43% 11.53% 66.02% 63.33% 12.27%
Estimated total gross
carrying amount at default 26,746 11,527 1,803 1,483 1,345 3,060 45,964
Lifetime ECL (1,6086) {849) {188) {171) (888) {1,938) {5,640)
40,324
= 1}

The following table shows the movement in lifetime ECL that has been recognized for trade
receivables in accordance with the simplified approach set out in IFRS 9.

Collectively assessed

Balance as at 1 January 2023 {14,234)
Net remeasurement of loss allowance {563)
Amounts recovered 12,850
Change in loss allowance due to new trade recelvables originated net of those

derecognised due to settlement (3,693)
Balance as at 31 December 2023 (5,640}
Net remeasurement of loss allowance 1,086
Amounts recovered 2,335
Change in loss allowance due to new trade receivables originated net of those

derecognised due to settlement {1,771)
Balance as at 31 December 2024 {3,990)

The Group's exposure to credit and currency risks are disclosed in Note 25.

]
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16.

17.

18,

BANK DEPOSITS

31 December 31 December
2024 2023
Current portion of bank deposits 5,900 7,900
Total bank deposits 5,900 7,900

As at 31 December 2024, AZN 5,900 (2023: AZN 7,900) bank deposits are held at amortised cost
and placed in one bank.

The Group's exposure to credit and currency risks are disclosed in Note 25.

CASH AND CASH EQUIVALENTS

31 December 31 December
2024 2023
Current accounts with local banks 75,061 68,215
VAT Deposits 407 941
Cash in transit 136 88
Cash on hand 10 20
Total cash and bank balances 75,614 69,264

Management has not recognised any loss allowance for expected credit losses under IFRS 9 for cash
and cash equivalents as at 31 December 2024 and 2023 as this would not have any material impact
on the cansolidated financial statements. The Group’s exposure to foreign currency, credit risk as
well as a sensitivity analysis for financial assets and liabilities are disclosed in Note 25.

The Group’s exposure to foreign currency, credit risk as well as a sensitivity analysis for financial
assets and liabilities are disclosed in Note 25.

INVESTMENTS [N FINANCIAL ASSETS

Current Non-current
31 December 31 December 31 December 31 December
2024 2023 2024 2023
Government bonds 4,571 - 3,137 4,758
Corporate bonds 142 . 1,251 .
Total investments in financial assets 4,713 - 4,388 4,758

The Group currently holds listed bond issued by Azerbaijan Caspian Shipping CJSC, along with
several government bonds. These investments earn annual interest rates between 5% and 9% and
will mature gradually over the period from 2025 to 2029. At maturity the Group will receive
nominal amount of AZN 9,136. The investments in listed corporate and government bonds are held
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19,

within a business model whose objective is to collect contractual cash flows aver the life of the
instruments. These cash flows represent solely payments of principal and interest. Accordingly, the
bonds are measured at amortised cost in accordance with IFRS 9.

For the purposes of impairment assessment, the corporate and government bonds are considered
to have low credit risk, as the counterparties to these instruments have a BBB- credit rating.
Accordingly, in line with IFRS 9, the Group measures loss allowance for these financial assets at an
amount equal to 12-month expected credit losses (ECL).

In determining ECL for the instrument, management has considered historical default experience,
the financial position of the counterparties, and forward-looking economic information, including
data from industry analyst reports and macroeconomic forecasts, to estimate both the probability
of default and loss given default over the relevant assessment period. Based on this analysis, the
resulting expected credit losses were assessed as immaterial.

There have been no changes in the estimation techniques or significant assumptions used during
the current reporting period in assessing loss allowances for these financial assets.

ADVANCES GIVEN

As at 31 December 2024 long-term advances given of AZN 17,010 {2023: AZN 10,594) primarily
include advances paid to two vendors as part of PBH engine maintenance agreements with original
equipment manufacturers of aircraft engines and several construction vendors of AZN 13,205
(2023: AZN 8,968) and AZN 3,805 (2023: AZN 1,625), respectively. The maintenance and repair
costs covered by PBH agreement expensed off during the year amounted to AZN 2,891 (2023: AZN
2,190).

As at 31 December 2024 short-term advances given of AZN 9,241 (2023: AZN 10,376) primarily

include prepayment for aircraft maintenance of AZN 2,862 (2023: AZN 2,352} and other individually
immaterial advances.
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20. LOANS AND BORROWINGS

Interest 31 December 2024 31 December 2023
Rate Rate, % Amount Rate, % Amount

AZN-denominated
Premium Bank Fixed 6% 43,260 6% 46,053
Premium Bank Fixed 7% 33,174 7% 54,970
Total AZN denominated 76,434 101,023
USD-denominated
Premium Bank Fixed 5% 23,080 5% 48,520
Premium Bank Fixed 5.2% 19,154 5.2%
Bonds to individuals Fixed 3.5% 7,621 3.5% 8,365
Total USD denominated 49,855 56,885
EUR-denominated
Pasha Bank Fixed 4% 8,780 4% 16,977
Total EUR denominated 8,780 16,977
Accrued interest 221 230
Total loans and borrowings 135,290 175,115
Long-term portion of loans

and borrowings 115,359 162,907
Short-term portion of loans and

borrowings 19,931 12,208

The maturity profile of loans and borrowings is as follows:

Due in one year
Total current portion of loans and borrowings

Cue in 1-5 years
Due over five years

Total long-term portion of loans and borrowings

Total loans and borrowings
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31 December

31 December

2024 2023
19,931 12,208
19,931 12,208
50,805
64,554 162,907

115,359 162,907
135,290 175,115
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The collateral profile of loans and borrowings is as follows:

Unsecured loans and borrowings

Secured by property and investment property

Total loans and borrowings

31 December 31 December
2024 2023
7,660 74,396
127,630 100,719
135,290 175,115

Loans and borrowing agreements do not contain any financial covenant terms.

Reconciliation of liabilities arising from financing activities

The table below details changes in the Group’s liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising from financing activities are those for which cash
flows were, or future cash flows will be, classified in the Group’s statement of cash flows as cash

flows from financing activities.

As at 31 December 2024

Loans and borrowings

Total liabilities from financing activities

As at 31 December 2023

Loans and borrowings

Total liabilities from financing activities

Cash changes

1-tan-24 AL LG il FOREX 31-Dec-24
flows {i) changes {ii)
175,115 {39,102} [36) {687) 135,290
175,115 {39,102) {36) {687} 135,290
Cash changes
1-an.23  financing cash Other FOREX 31.Dec-23
flows [i) changes (i)

165,300 9,079 9 727 175,115
165,300 9,079 9 727 175,115

(i)  The cash flows from loans and borrowings make up the net amount of proceeds from loans and borrowings and
repayments of loans and borrowings in the cash flow statement.

(ii)  Other changes include interest accruals and payments,

21, TRADE AND OTHER PAYABLES

Trade payables
Dividends payable
Tax payables

Staff related payables
Other payables

Total trade and other payables
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31 December 31 December
2024 2023
28,066 35,442
24,045
12,977 1,345
4,700 2,622
- 1,682
69,788 41,091
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22.

23.

24.

25,

In May 2024, the Group declared dividends totaling AZN 35,920 to the shareholder - Teymur
Mammadov. AZN 11,875 was paid during the year and unpaid portion of the declared dividends as
at 31 December 2024 is presented within trade and other payables.

The Group’s exposure to currency and liquidity risk refated to trade and other payables is disclosed
in Note 25.

LONG-TERM PAYABLES

As at 31 December 2024, the Group has no outstanding long-term payables (31 December 2023:
AZN 100,470). The balance reported in the prior year related to an aircraft purchase agreement.
During 2024, the Group terminated the related purchase agreement and returned the aircraft to
the vendor. As a result, the payable was fully extinguished.

ADVANCES RECEIVED

Advances received balance of AZN 22,803 as at 31 December 2024 (2023: AZN 27,642) primarily
represent payments received from customers for the provision of business aviation and ground
handling services.

CHARTER CAPITAL

As at 31 December 2024, the Group had declared charter capital amounts to AZN 181,070 (31
December 2023: AZN 181,070), composed of 181,069,680 participation interests {31 December
2023: 181,069,680) with a par value of AZN 1 each (31 December 2023: AZN 1 each). There were no
changes in charter capital during 2024,

RISK MANAGEMENT

Exposure to credit, interest rate and currency risk arises in the normal course of the Group’s
business. The Group does not hedge its exposure to such risks.

Capital management
The Group manages its capital to ensure that entities in the group will be able to continue as going
concerns while maximising the return to shareholders through the optimisation of the debt and

equity balance. The group’s overall strategy remains unchanged from 2023.

The capital structure of the Group consists of net debt and shareholder deficit of the Group
{comprising charter capital and accumulated deficit).

The Group is not subject to any externally imposed capital requirements.
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Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting
in financial loss to the Group. The Group has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral, where appropriate, as a means of mitigating
the risk of financial loss from defaults.

Trade receivables consist of a large number of customers spread across diverse industries and
geographical areas.

31 December 2024 31 December 2023
Company A 10,331 23% 15,267 33%
Company 8 6,101 14% 5,626 12%
Company C 4,759 11% 4,525 10%
Company D 3,415 7% 2,710 6%
Others 20,092 45% 17,836 39%
Total trade receivables ! a4 698 100% 45,964 100%

1 Trade receivables are presented at gross amounts.

Apart from above, the Group does not have significant credit risk exposure to any single counterparty
or any group of counterparties having similar characteristics. The Group defines counterparties as
having similar characteristics if they are related entities. The concentration of credit risk is limited due
to the fact that the customer base is large and unrelated. In the opinion of management, the Group
has no significant credit risk with abovementioned agents, as the Group maintains long-term and
stable business relationships with healthy repayment history.

From cash and cash equivalents balances at the end of 2024, AZN 67,053 (31 December 2023:
AZN 59,842) are placed in Premium Bank 0OJ5C.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure, except for cash

and cash equivalents where exposure is reduced by the amount of petty cash. The maximum
exposure to credit risk at the reporting date was:

31 December 31 December
2024 2023

Carrying amount

Cash and cash equivalents 75,468 69,156
Trade receivables 40,708 40,324
Bank deposits 5,900 7,800
Reinsurers contract it 1,851 2,317
Insurance contract asset - 13

Total 123,927 119,710
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Foreign currency risk

The Group is exposed to foreign currency risk on sales and purchases and loans and borrowings that
are denominated in currencies other than AZN. The currencies giving rise to this risk are primarily
USD and EUR.

Foreign currency sensitivity analysis

The Group is mainly exposed to the risk of change in exchange rates of AZN against USD and EUR.

The book values of the Group’s monetary assets and liabilities as at the reporting date have been
provided below:

31 December 2024 AIN UsD EUR Other Total
Cash and cash equivalents 6,398 14,152 54,351 567 75,468
Trade receivables 31,702 7,104 1,357 545 40,708
Bank deposits 1,650 4,250 - . 5,900
Reinsurers contract asset & 1,851 - - 1,851
Total financial assets 39,750 27,357 55,708 1,112 123,927
Loans and borrowings 76,505 49,980 B,805 - 135,290
Trade and other payables * 54,033 761 1,776 241 56,811
nsurance contract liability 3,642 - - 3,642
Total financial liability 130,538 54,383 10,581 241 195,743
Open position {27,026} 45,127 871 18,972
31 December 2023 AZIN UsD EUR Other Total
Cash and cash equivalents 15,608 15,677 37,107 764 69,156
Trade receivables 32,123 3,576 3,296 1,329 40,324
Bank deposits 3,650 4,250 - - 7,900
Insurance centract asset - 13 - . 13
Reinsurers contract asset - 2,317 - . 2,317
Total financial assets 51,331 25,833 40,403 2,093 119,710
Loans and borrowings 101,108 57,005 17,002 - 175,115
Trade and other payables ! 37,467 539 1,696 44 39,746
Insurance contract liability - 5,031 - - 5,031
Reinsurers contract liability - 135 - . 135
Long-term payables - 100,470 - - 100,470
Provisions 19 - 140 - 159
Total financial liability 138,594 163,180 18,838 44 320,656
Open position {137,347} 21,565 2,049 {113,733)

TExcludes tax payables.
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Sensitivity analysis

A weakening of the AZN, as indicated below, against the above indicated currencies at the end of
the reporting period would have (decreased)/increased profit or loss by the amounts shown below.
This analysis is based on foreign currency exchange rate variances that the Group considered to be
reasonably possible at the end of the reporting period. The analysis assumes that all other

variabies, in particular interest rates, remain constant.

31 December 2024 usD Other Total
20% weakening of AZN [5,405) 9,025 174 3,794
31 December 2023 usD Other Total
20% weakening of AZN (27,469) 4,313 409 (22,747)

A strengthening of the AZN against the above currencies would have had the equal but opposite
effect on the above currencies to the amounts shown above, on the basis that all other variables

remain constant.

Master netting

The Group may enter into sales and purchase agreements with the same counterparty in the
normal course of business. The following table sets out the carrying amounts of recognised financial

instruments that are subject to the above agreements.

Long-term

31 December 2024 Trade receivables Trade payables ! payables
Gross amounts 28,145 2,985
Amounts offset in accordance with 1AS 32 offsetting

criteria {79) {2,985)
Net amounts presented in the statement of financial

position 28,066
Amounts related to recognised financial instruments

that do not meet some or all of the offsetting criteria 706
Net amounts 28,772 -

Long-term

31 December 2023 Trade recelvables Trade payables ! payables
Gross amounts 40,691 104,894
Amounts offset in accordance with 1AS 32 offsetting

criteria {3,567) {4,424)
Next amounts presented in the statement of financial

position 37,124 100,470
Amounts related to recognised financial instruments

that do not meet some or all of the offsetting criteria 706
Net amounts 37,830 100,470

1 Excludes tax and staff related payables.
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Liquidity risk

Liquidity risk is the risk that the Group will not be able to settle all liabilities as they are due.
The Group’s liquidity position is carefully monitored and managed.

The following tables detail the Group’s remaining contractual maturity for its non-derivative
financial liabilities. The contractual maturity is based on the earliest date on which the Group may
be required to pay. The tables have been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the Group can be required to pay.

31 December 2024 Within a year 1to 5 years Over 5 years Total
Loans and borrowings 27,024 71,853 76,235 175,112
Trade and other payables {excluding tax

payables) 56,811 56,811
Insurance contract liability 3,642 . 3,642
Total financial liabilities 82,477 71,853 76,235 235,565
31 December 2023 Within a year 1to 5 years Qver 5 years Total
Loans and horrowings 28,972 82,233 143,902 255,107
Long-term payables - - 100,470 100,470
Trade and other payables (excluding tax

payables} 39,746 S S 39,746
Insurance contract liability 5,031 - - 5031
Reinsurers contract liability 135 - - 135
Provisions 159 - - 159
Total financial liabilities 74,043 82,233 244,372 400,648

26. COMMITMENTS AND CONTINGENCIES

Commitments reiated to CSR activities

Authorised future commitments in respect of CSR activities by the Group for which contracts had
been signed as at 31 December 2024 amounted to AZN 1,793 (2023: AZN 58,751).

Taxation contingencies

The taxation system in the Republic of Azerbaijan continues to evolve and is characterized by
frequent changes in legislation, official pronouncements and court decisions, which are sometimes
contradictory and subject to varying interpretation by different tax authorities. Taxes are subject to
review and investigation by a number of authorities who have the authority to impose severe fines,
penalties and interest charges. A tax year remains open for review by the tax authorities during three
subsequent calendar years; however, under certain circumstances a tax year may remain open
longer. Recent events within the Azerbaijan Republic suggest that the tax authaorities are taking a
more assertive position in their interpretation and enforcement of tax legislation.
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These circumstances may create tax risks in Azerbaijan that are substantially more significant than
in other countries. Management believes that it has provided adequately for tax liabilities based on
its interpretations of applicable Azerbaijan tax legislation, official pronouncements and court
decisions. However, the interpretations of the relevant authorities could differ and the effect on
the consolidated financial statements, if the authorities were successful in enforcing their
interpretations, could be significant.

Operating environment

Emerging markets such as Azerbaijan are subject to different risks than more developed markets,
including econamic, political and social, and legal and legislative risks. Laws and regulations affecting
businesses in Azerbaijan continue to change rapidly, tax and regulatory frameworks are subject to
varying interpretations. The future stability of the Azerbaijan economy is heavily influenced by
reforms and developments and the effectiveness of economic, financial and monetary measures
undertaken by the government.

Because Azerbaijan produces and exports large volumes of oil and gas, its economy is particularly
sensitive to the price of oil and gas on the world market.

There has been no deterioration in customers’ payment performances.

Due to the ongoing conflict between the Russian Federation and Ukraine, the US, UK, EU and other
countries announced numerous sanctions on certain Russian officials, businessmen and companies,
which are targeted to have a negative impact on the Russian economy. Because of existing
interdependencies between Russian and other economies in the region, these developments may
result in reduced access of the regional businesses to international capital and export markets,
weakening of the Russian Ruble and other regional currencies, decline in local capitals markets and
other negative economic consequences.

The Group’s management is monitoring developments in the current environment and taking
necessary measures to support the sustainability and development of the Group’s business in
the foreseeable future. The impact of these and further developments on future operations and
financial position of the Group at this stage is difficult to determine.
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27. RELATED PARTY TRANSACTIONS

Related parties comprise the sharehotders of the Group and all other companies in which those
shareholders, either individually or together, have a controlling interest.

During the year, Group entered into the following trading transactions with related parties:

Year ended 31 December 2024

Year ended 31 December 2023

Related party Related party

transactions Total per category transactions Total per category
Revenue 331,235 289,571
- entities under common control 930 582
and key management
Insurance revenue 7,995 11,596
- entities under common controf 1,742 2,034
Handling, landing, navigation, and
other flight costs ) L7k
- entities under common controf - 1,026
Employee costs 80,836 68,340
- per key management 4,383 5,615

The following balances were outstanding at the end of the reporting period:

31 December 2024

31 December 2023

Related party
balances

Total per category

Related party

balances Total per category

Trade and other receivables

entities under common control 672

28. EVENTS AFTER THE REPORTING DATE

Interest Rate Revision on Credit Agreements

75,212

46,711
110

in January 2025, the Group approved a revision of annual interest rates on certain credit

agreements with Premium Bank QJISC. Effective from 14 January 2025, the interest rates on some
loans were adjusted from 6.00 % - 6.50 % to 7.5%.

Cessation of Operating Activities of the Logistics and Supply Branch
From February 2025, ASG Business Aviation Logistics and Supply branch of the Company ceased all

operating activities. The branch remains part of the Company and has not been legally closed;
however, it no longer conducts any active business operations.
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Dividend Declaration and Payment

In May 2025, the Group declared dividends amounting to AZN 16,297 to its shareholders in the
same proportion as their existing participating interests and during the period made total payment
to its shareholders for the dividends in the total amount of AZN 40,342.

Change in Deposit Contracts

In April 2025, the Company terminated existing demand deposit contracts bearing an interest rate
of 3% with a total balance of AZN 5.9 min and entered into new demand deposit contracts with the
same bank under similar terms, bearing an interest rate of 3% and with no contractual maturity, for
a total amount of AZN 5.9 min.

Charter capital

in December 2025, the Group’s ownership structure was revised. Following the restructuring,

Azbizneskom LLC owns 50% of the Group, Jahangir Asgerov owns 45% and Teymur Mammadov
owns the remaining 5%.
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